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Market Update

In Q1-2022, Provident observed continued consolidation in the primary care services sector. Following the pandemic, the demand for accessible care
along with an aging population drove significant transaction activity. The sector which was once characterized as being less profitable within the
healthcare space, has attracted new interest from private equity firms. Part of this newfound interest can be accredited to the shift towards value-
based care (VBC) models. The transition from fee-for-service to incentivizing providers on accountability of patient care has provided evidence of
enhanced care.

Practices are also focusing their efforts on what insurers are more willing to pay for, managing chronic conditions, and reducing preventable hospital
visits. Companies like Humana have already announced eager plans for 2022 including the introduction of their CenterWell clinics in three additional
states and increasing their presence from 240 to 260 clinics by the end of the year. Many comparable competitors such as Optum, CVS Health, and
VillageMD have also been increasing their primary care clinics rapidly. Provident believes that in 2022, the primary care services sector will be marked
by an influx of both large and mid-sized players consolidating at an accelerated pace.
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